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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 
 

AMENDMENT – BASIC CAUSES OF LOSS 
 
 
This endorsement modifies insurance provided under the following: 
 
CONSTRUCTION AND INSTALLATION COVERAGE FORM 
EQUIPMENT AND MOBILE PROPERTY COVERAGE FORM 
 
 

A. The following replaces SECTION I. B. 
Covered Causes of Loss: 

Covered Causes of Loss 

When Basic is shown in the Declarations, 
Covered Causes of Loss means the following:  

1. Fire.  

2. Lightning.  

3. Explosion, including the explosion of 
gases or fuel within the furnace of any 
fired vessel or within the flues or 
passages through which the gases of 
combustion pass.  

This cause of loss does not include loss 
or damage by:  

a. Rupture, bursting or operation of 
pressure relief devices; or  

b. Rupture or bursting due to 
expansion or swelling of the 
contents of any building or 
structure, caused by or resulting 
from water.  

4. Windstorm or Hail 

This cause of loss does not include loss 
or damage by: 

a. Frost or cold weather;  

b. Ice (other than hail), snow or sleet, 
whether driven by wind or not; or  

c. Loss or damage to the interior of 
any building or structure, or the 
property inside the building or 

structure, caused by rain, snow, 
sand or dust, whether driven by 
wind or not, unless the building or 
structure first sustains wind or hail 
damage to its roof or walls through 
which the rain, snow, sand or dust 
enters.  

5. Smoke causing sudden and accidental 
loss or damage.  

This cause of loss does not include 
smoke from agricultural smudging or 
industrial operations.  

6. Aircraft or Vehicles, meaning only 
physical contact of an aircraft, a 
spacecraft, a self-propelled missile, a 
vehicle or an object thrown up by a 
vehicle with the described property or 
with the building or structure containing 
the described property. This cause of 
loss includes loss or damage by objects 
falling from aircraft.  

We will not pay for loss or damage 
caused by or resulting from vehicles you 
own or which are operated in the course 
of your business.  

7. Riot or Civil Commotion, including:  

a. Acts of striking employees while 
occupying the described premises; 
and  

b. Looting occurring at the time and 
place of a riot or civil commotion.  

8. Vandalism, meaning willful and malicious 
damage to, or destruction of, the 
described property.  
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We will not pay for loss or damage 
caused by or resulting from theft, except 
for building damage caused by the 
breaking in or exiting of burglars. 

9. Sprinkler Leakage, meaning leakage or 
discharge of any substance from an 
Automatic Sprinkler System, including 
collapse of a tank that is part of the 
system.  

If the building or structure containing the 
Automatic Sprinkler System is Covered 
Property, we will also pay the cost to:  

a. Repair or replace damaged parts of 
the Automatic Sprinkler System if 
the damage:  

(1) Results in sprinkler leakage; 
or  

(2) Is directly caused by freezing.  

b. Tear out and replace any part of 
the building or structure to repair 
damage to the Automatic Sprinkler 
System that has resulted in 
sprinkler leakage.  

Automatic Sprinkler System means:  

(1) Any automatic fire protective 
or extinguishing system, 
including connected:  

(a) Sprinklers and 
discharge nozzles;  

(b) Ducts, pipes, valves 
and fittings;  

(c) Tanks, their component 
parts and supports; and  

(d) Pumps and private fire 
protection mains.  

(2) When supplied from an 
automatic fire protective 
system:  

(a) Non-automatic fire 
protective systems; and  

(b) Hydrants, standpipes 
and outlets.  

10. Sinkhole Collapse, meaning loss or 
damage caused by the sudden sinking or 
collapse of land into underground empty 
spaces created by the action of water on 
limestone or dolomite.  

This cause of loss does not include loss 
or damage by: 

a. The cost of filling sinkholes; or  

b. Sinking or collapse of land into 
man-made underground cavities.  

11. Volcanic Action, meaning direct loss or 
damage resulting from the eruption of a 
volcano when the loss or damage is 
caused by:  

a. Airborne volcanic blast or airborne 
shock waves;  

b. Ash, dust or particulate matter; or  

c. Lava flow.  

All volcanic eruptions that occur within 
any 168-hour period will constitute a 
single occurrence.  

This cause of loss does not include the 
cost to remove ash, dust or particulate 
matter that does not cause direct 
physical loss or damage to the described 
property.  

B. The following replaces Section I C. 
Exclusions 

Exclusions 

1. We will not pay for loss or damage 
caused directly or indirectly by any of the 
following. Such loss or damage is 
excluded regardless of any other cause 
or event that contributes concurrently or 
in any sequence to the loss.  

a. Ordinance Or Law  

The enforcement of any ordinance 
or law:  

(1) Regulating the construction, 
use or repair of any property; 
or  
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(2) Requiring the tearing down of 
any property, including the 
cost of removing its debris.  

This exclusion, Ordinance Or Law, 
applies whether the loss results 
from:  

(3) An ordinance or law that is 
enforced even if the property 
has not been damaged; or  

(4) The increased costs incurred 
to comply with an ordinance 
or law in the course of 
construction, repair, 
renovation, remodeling or 
demolition of property, or 
removal of its debris, 
following a physical loss to 
that property.  

b. Earth Movement 

(1) Earthquake, including any 
earth sinking, rising or shifting 
related to such event; 

(2) Landslide, including any earth 
sinking, rising or shifting 
related to such event; 

(3) Mine subsidence, meaning 
subsidence of a man-made 
mine, whether or not mining 
activity has ceased; 

(4) Earth sinking (other than 
sinkhole collapse), rising or 
shifting including soil 
conditions which cause 
settling, cracking or other 
disarrangement of 
foundations or other parts of 
realty. Soil conditions include 
contraction, expansion, 
freezing, thawing, erosion, 
improperly compacted soil 
and the action of water under 
the ground surface. 

But if Earth Movement, as 
described in b. (1) through (4) 
above, results in fire or 
explosion, we will pay for the 
loss or damage caused by 
that fire or explosion. 

(5) Volcanic eruption, explosion 
or effusion.  

But if volcanic eruption, 
explosion or effusion results 
in fire or Volcanic Action, we 
will pay for the loss or 
damage caused by that fire or 
Volcanic Action.  

c. Governmental Action 

Seizure or destruction of property 
by order of governmental authority.  

But we will pay for loss or damage 
caused by or resulting from acts of 
destruction ordered by 
governmental authority and taken 
at the time of a fire to prevent its 
spread, if the fire would be covered 
under this Coverage Part.  

d. Nuclear Hazard  

Nuclear reaction or radiation, or 
radioactive contamination, however 
caused.  

But if nuclear reaction or radiation, 
or radioactive contamination, 
results in fire, we will pay for the 
loss or damage caused by that fire.  

e. Utility Services  

The failure of power or other utility 
service supplied to the described 
premises, however caused, if the 
failure occurs away from the 
described premises. Failure 
includes lack of sufficient capacity 
and reduction in supply. 

But if the failure of power or other 
utility service results in a Covered 
Cause of Loss, we will pay for the 
loss or damage caused by that 
Covered Cause of Loss.  

f. War And Military Action  

(1) War, including undeclared or 
civil war;  

(2) Warlike action by a military 
force, including action in 
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hindering or defending 
against an actual or expected 
attack, by any government, 
sovereign or other authority 
using military personnel or 
other agents; or  

(3) Insurrection, rebellion, 
revolution, usurped power, or 
action taken by governmental 
authority in hindering or 
defending against any of 
these.  

g. Water  

(1) Flood, surface water, waves, 
tides, tidal waves, overflow of 
any body of water, or their 
spray, all whether driven by 
wind or not;  

(2) Mudslide or mudflow;  

(3) Water that backs up or 
overflows from a sewer, drain 
or sump; or  

(4) Water under the ground 
surface pressing on, or 
flowing or seeping through:  

(a) Foundations, walls, 
floors or paved 
surfaces;  

(b) Basements, whether 
paved or not; or  

(c) Doors, windows or other 
openings.  

But if Water, as Described in 
g. (1) through (4) above, 
results in fire, explosion or 
sprinkler leakage, we will pay 
for the loss or damage 
caused by that fire, explosion 
or sprinkler leakage.  

h. "Fungus", Wet Rot, Dry Rot And 
Bacteria 

Presence, growth, proliferation, 
spread or any activity of "fungus", 
wet or dry rot or bacteria. 

But if "fungus", wet or dry rot or 
bacteria results in a Covered 
Cause of Loss, we will pay for the 
loss or damage caused by that 
Covered Cause of Loss. 

This exclusion does not apply: 

(1) When "fungus", wet or dry rot 
or bacteria results from fire or 
lightning; or 

(2) To the extent that coverage is 
provided in the Additional 
Coverage – Limited Coverage 
For "Fungus", Wet Rot, Dry 
Rot And Bacteria with respect 
to loss or damage by a cause 
of loss other than fire or 
lightning. 

Exclusions C.1.a. through C.1.h. 
apply whether or not the loss event 
results in widespread damage or 
affects a substantial area. 

2. We will not pay for loss or damage 
caused by or resulting from:  

a. Artificially generated electrical 
current, including electric arcing, 
that disturbs electrical devices, 
appliances or wires.  

But if artificially generated electrical 
current results in fire, we will pay 
for the loss or damage caused by 
that fire.  

b. Rupture or bursting of water pipes 
(other than Automatic Sprinkler 
Systems) unless caused by a 
Covered Cause of Loss.  

c. Leakage or discharge of water or 
steam from any part of a system or 
appliance containing water or 
steam (other than an Automatic 
Sprinkler System), unless the 
leakage or discharge occurs 
because the system or appliance 
was damaged by a Covered Cause 
of Loss.  

But we will not pay for loss or 
damage caused by or resulting 
from continuous or repeated 
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seepage or leakage of water, or the 
presence or condensation of 
humidity, moisture or vapor, that 
occurs over a period of 14 days or 
more. 

d. Explosion of steam boilers, steam 
pipes, steam engines or steam 
turbines owned or leased by you, 
or operated under your control.  

But if explosion of steam boilers, 
steam pipes, steam engines or 
steam turbines results in fire or 
combustion explosion, we will pay 
for the loss or damage caused by 
that fire or combustion explosion.  

e. Mechanical breakdown, including 
rupture or busting caused by 
centrifugal force.  

But if mechanical breakdown 
results in a Covered Cause of 
Loss, we will pay for the loss or 

damage caused by that Covered 
Cause of Loss.  

f. Neglect of an insured to use all 
reasonable means to save and 
preserve property from further 
damage at and after the time of 
loss. 

C. The following is added to Section IV –
Conditions A. Loss Conditions  

We will pay for loss of animals only if they are 
killed or their destruction is made necessary.  

D. The following is added to Section V – 
Definitions  

The following is added to the Definitions 
section: 

"Fungus" means any type or form of fungus, 
including mold or mildew, and any mycotoxins, 
spores, scents or by-products produced or 
released by fungi. 

 
 
 
This endorsement does not change any other provision of the policy. 
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 
 

AMENDMENT – BASIC CAUSES OF LOSS 
(Wind and Hail Not Included) 

 
 
This endorsement modifies insurance provided under the following: 
 
CONSTRUCTION AND INSTALLATION COVERAGE FORM 
EQUIPMENT AND MOBILE PROPERTY COVERAGE FORM 
 
 

A. The following replaces SECTION I. B. 
Covered Causes of Loss: 

Covered Causes of Loss 

When Basic is shown in the Declarations, 
Covered Causes of Loss means the following:  

1. Fire.  

2. Lightning.  

3. Explosion, including the explosion of 
gases or fuel within the furnace of any 
fired vessel or within the flues or 
passages through which the gases of 
combustion pass.  

This cause of loss does not include loss 
or damage by:  

a. Rupture, bursting or operation of 
pressure relief devices; or  

b. Rupture or bursting due to 
expansion or swelling of the 
contents of any building or 
structure, caused by or resulting 
from water.  

4. Smoke causing sudden and accidental 
loss or damage.  

This cause of loss does not include 
smoke from agricultural smudging or 
industrial operations.  

5. Aircraft or Vehicles, meaning only 
physical contact of an aircraft, a 
spacecraft, a self-propelled missile, a 
vehicle or an object thrown up by a 
vehicle with the described property or 

with the building or structure containing 
the described property. This cause of 
loss includes loss or damage by objects 
falling from aircraft.  

We will not pay for loss or damage 
caused by or resulting from vehicles you 
own or which are operated in the course 
of your business.  

6. Riot or Civil Commotion, including:  

a. Acts of striking employees while 
occupying the described premises; 
and  

b. Looting occurring at the time and 
place of a riot or civil commotion.  

7. Vandalism, meaning willful and malicious 
damage to, or destruction of, the 
described property.  

We will not pay for loss or damage 
caused by or resulting from theft, except 
for building damage caused by the 
breaking in or exiting of burglars. 

8. Sprinkler Leakage, meaning leakage or 
discharge of any substance from an 
Automatic Sprinkler System, including 
collapse of a tank that is part of the 
system.  

If the building or structure containing the 
Automatic Sprinkler System is Covered 
Property, we will also pay the cost to:  

a. Repair or replace damaged parts of 
the Automatic Sprinkler System if 
the damage:  
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(1) Results in sprinkler leakage; 
or  

(2) Is directly caused by freezing.  

b. Tear out and replace any part of 
the building or structure to repair 
damage to the Automatic Sprinkler 
System that has resulted in 
sprinkler leakage.  

Automatic Sprinkler System means:  

(1) Any automatic fire protective 
or extinguishing system, 
including connected:  

(a) Sprinklers and 
discharge nozzles;  

(b) Ducts, pipes, valves 
and fittings;  

(c) Tanks, their component 
parts and supports; and  

(d) Pumps and private fire 
protection mains.  

(2) When supplied from an 
automatic fire protective 
system:  

(a) Non-automatic fire 
protective systems; and  

(b) Hydrants, standpipes 
and outlets.  

9. Sinkhole Collapse, meaning loss or 
damage caused by the sudden sinking or 
collapse of land into underground empty 
spaces created by the action of water on 
limestone or dolomite.  

This cause of loss does not include loss 
or damage by: 

a. The cost of filling sinkholes; or  

b. Sinking or collapse of land into 
man-made underground cavities.  

10. Volcanic Action, meaning direct loss or 
damage resulting from the eruption of a 
volcano when the loss or damage is 
caused by:  

a. Airborne volcanic blast or airborne 
shock waves;  

b. Ash, dust or particulate matter; or  

c. Lava flow.  

All volcanic eruptions that occur within 
any 168-hour period will constitute a 
single occurrence.  

This cause of loss does not include the 
cost to remove ash, dust or particulate 
matter that does not cause direct 
physical loss or damage to the described 
property.  

B. The following replaces Section I C. 
Exclusions 

Exclusions 

1. We will not pay for loss or damage 
caused directly or indirectly by any of the 
following. Such loss or damage is 
excluded regardless of any other cause 
or event that contributes concurrently or 
in any sequence to the loss.  

a. Ordinance Or Law  

The enforcement of any ordinance 
or law:  

(1) Regulating the construction, 
use or repair of any property; 
or  

(2) Requiring the tearing down of 
any property, including the 
cost of removing its debris.  

This exclusion, Ordinance Or Law, 
applies whether the loss results 
from:  

(3) An ordinance or law that is 
enforced even if the property 
has not been damaged; or  

(4) The increased costs incurred 
to comply with an ordinance 
or law in the course of 
construction, repair, 
renovation, remodeling or 
demolition of property, or 
removal of its debris, 
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following a physical loss to 
that property.  

b. Earth Movement 

(1) Earthquake, including any 
earth sinking, rising or shifting 
related to such event; 

(2) Landslide, including any earth 
sinking, rising or shifting 
related to such event; 

(3) Mine subsidence, meaning 
subsidence of a man-made 
mine, whether or not mining 
activity has ceased; 

(4) Earth sinking (other than 
sinkhole collapse), rising or 
shifting including soil 
conditions which cause 
settling, cracking or other 
disarrangement of 
foundations or other parts of 
realty. Soil conditions include 
contraction, expansion, 
freezing, thawing, erosion, 
improperly compacted soil 
and the action of water under 
the ground surface. 

But if Earth Movement, as 
described in b. (1) through (4) 
above, results in fire or 
explosion, we will pay for the 
loss or damage caused by 
that fire or explosion. 

(5) Volcanic eruption, explosion 
or effusion.  

But if volcanic eruption, 
explosion or effusion results 
in fire or Volcanic Action, we 
will pay for the loss or 
damage caused by that fire or 
Volcanic Action.  

c. Governmental Action 

Seizure or destruction of property 
by order of governmental authority.  

But we will pay for loss or damage 
caused by or resulting from acts of 
destruction ordered by 

governmental authority and taken 
at the time of a fire to prevent its 
spread, if the fire would be covered 
under this Coverage Part.  

d. Nuclear Hazard  

Nuclear reaction or radiation, or 
radioactive contamination, however 
caused.  

But if nuclear reaction or radiation, 
or radioactive contamination, 
results in fire, we will pay for the 
loss or damage caused by that fire.  

e. Utility Services  

The failure of power or other utility 
service supplied to the described 
premises, however caused, if the 
failure occurs away from the 
described premises. Failure 
includes lack of sufficient capacity 
and reduction in supply. 

But if the failure of power or other 
utility service results in a Covered 
Cause of Loss, we will pay for the 
loss or damage caused by that 
Covered Cause of Loss.  

f. War And Military Action  

(1) War, including undeclared or 
civil war;  

(2) Warlike action by a military 
force, including action in 
hindering or defending 
against an actual or expected 
attack, by any government, 
sovereign or other authority 
using military personnel or 
other agents; or  

(3) Insurrection, rebellion, 
revolution, usurped power, or 
action taken by governmental 
authority in hindering or 
defending against any of 
these.  

g. Water  

(1) Flood, surface water, waves, 
tides, tidal waves, overflow of 
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any body of water, or their 
spray, all whether driven by 
wind or not;  

(2) Mudslide or mudflow;  

(3) Water that backs up or 
overflows from a sewer, drain 
or sump; or  

(4) Water under the ground 
surface pressing on, or 
flowing or seeping through:  

(a) Foundations, walls, 
floors or paved 
surfaces;  

(b) Basements, whether 
paved or not; or  

(c) Doors, windows or other 
openings.  

But if Water, as Described in 
g. (1) through (4) above, 
results in fire, explosion or 
sprinkler leakage, we will pay 
for the loss or damage 
caused by that fire, explosion 
or sprinkler leakage.  

h. "Fungus", Wet Rot, Dry Rot And 
Bacteria 

Presence, growth, proliferation, 
spread or any activity of "fungus", 
wet or dry rot or bacteria. 

But if "fungus", wet or dry rot or 
bacteria results in a Covered 
Cause of Loss, we will pay for the 
loss or damage caused by that 
Covered Cause of Loss. 

This exclusion does not apply: 

(1) When "fungus", wet or dry rot 
or bacteria results from fire or 
lightning; or 

(2) To the extent that coverage is 
provided in the Additional 
Coverage – Limited Coverage 
For "Fungus", Wet Rot, Dry 
Rot And Bacteria with respect 
to loss or damage by a cause 

of loss other than fire or 
lightning. 

Exclusions C.1.a. through C.1.h. 
apply whether or not the loss event 
results in widespread damage or 
affects a substantial area. 

2. We will not pay for loss or damage 
caused by or resulting from:  

a. Artificially generated electrical 
current, including electric arcing, 
that disturbs electrical devices, 
appliances or wires.  

But if artificially generated electrical 
current results in fire, we will pay 
for the loss or damage caused by 
that fire.  

b. Rupture or bursting of water pipes 
(other than Automatic Sprinkler 
Systems) unless caused by a 
Covered Cause of Loss.  

c. Leakage or discharge of water or 
steam from any part of a system or 
appliance containing water or 
steam (other than an Automatic 
Sprinkler System), unless the 
leakage or discharge occurs 
because the system or appliance 
was damaged by a Covered Cause 
of Loss.  

But we will not pay for loss or 
damage caused by or resulting 
from continuous or repeated 
seepage or leakage of water, or the 
presence or condensation of 
humidity, moisture or vapor, that 
occurs over a period of 14 days or 
more. 

d. Explosion of steam boilers, steam 
pipes, steam engines or steam 
turbines owned or leased by you, 
or operated under your control.  

But if explosion of steam boilers, 
steam pipes, steam engines or 
steam turbines results in fire or 
combustion explosion, we will pay 
for the loss or damage caused by 
that fire or combustion explosion.  
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e. Mechanical breakdown, including 
rupture or busting caused by 
centrifugal force.  

But if mechanical breakdown 
results in a Covered Cause of 
Loss, we will pay for the loss or 
damage caused by that Covered 
Cause of Loss.  

f. Neglect of an insured to use all 
reasonable means to save and 
preserve property from further 
damage at and after the time of 
loss. 

C. The following is added to Section IV –
Conditions A. Loss Conditions  

We will pay for loss of animals only if they are 
killed or their destruction is made necessary.  

D. The following is added to Section V – 
Definitions  

The following is added to the Definitions 
section: 

"Fungus" means any type or form of fungus, 
including mold or mildew, and any mycotoxins, 
spores, scents or by-products produced or 
released by fungi. 

 
 
 
This endorsement does not change any other provision of the policy. 
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 

 

EQUIPMENT AND MOBILE PROPERTY COVERAGE FORM 

 
Various provisions in this Coverage Form restrict 
coverage.  Please read the entire form carefully to 
determine rights, duties and what is and is not 
covered. 
 
Throughout this form the words “you” and “your” 
refer to the Named Insured shown in the 
Declarations.  The words “we,” “us” and “our” refer to 
the Company providing this insurance. 
 
Other words and phrases that appear in quotation 
marks have special meaning.  Please refer to the 
SECTION V - DEFINITIONS section of this form.   
 
SECTION I – COVERAGE 

A. Coverage Provided 

We will pay for direct physical loss to Covered 
Property that you use in your business.  The 
loss must occur during the policy period shown 
in the Declarations, within the Coverage 
Territory, and be caused by or result from a 
Covered Cause of Loss.  Coverage Territory, 
as used in this Coverage Form, means the 
United States of America (including its 
territories and possessions), Puerto Rico, and 
Canada. 

1. Covered Property 

Covered Property means property for 
which there is a Limit of Insurance and 
description in the Declarations. 

2. Property Not Covered 

Unless specifically described as covered 
in the Declarations, Covered Property 
does not include: 

a. Accounts, bills, deeds, evidences 
of debt, currency, money, notes, 
securities, plans, blueprints, 
designs, drawings, tracings, 
specifications or any similar 
property; 

b. Aircraft, watercraft or marine 
vessels; 

c. Automobiles, motorcycles, trucks, 
trailers, semi-trailers or other 
vehicles used to transport people 
or property on public roads; 

d. Contraband, or property in the 
course of illegal transportation or 
trade; 

e. Cranes; 

f. Electronic data processing 
equipment or media, including but 
not limited to programs, records or 
data made a part of  any  electronic 
data processing systems; 

g. Property that has become a part of 
any building, structure or 
installation; 

h. Property you own or borrow that is 
leased or rented to others; 

i. Property that you lease, rent or 
borrow from others unless you are 
legally liable for that property; 

j. Property that you are building or 
installing; 

k. Property more than 10 feet 
underground, except while in transit 
on public or private roads;   

l. Property while waterborne, except 
while in transit. 
However, while waterborne 
Covered Property does include: 

(1) Sailboats 26’ in length and 
smaller; 

(2) Powerboats 20’ in length or 
smaller with an engine of no 
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more than 50 horsepower; 
and 

(3) Boats powered only by 
human effort. 

3. Debris Removal 

a. We will pay your expense to 
remove debris of Covered Property 
caused by or resulting from a 
Covered Cause of Loss. 

This coverage does not apply to 
expenses to: 

(1) Extract “pollutants” from land 
or water; or 

(2) Remove, restore, or replace 
polluted land or water. 

If the sum of loss and debris 
removal expense exceeds the 
applicable Limits of Insurance, then 
we will pay up to an additional 
$5,000, or the Debris Removal Limit 
of insurance shown in the 
Declarations, for each occurrence of 
loss for debris removal.  This 
amount is in addition to any other 
Limit of Insurance. 

b. We will pay the expenses for debris 
removal only if they are reported to 
us in writing within 180 days or the 
earlier of: 

(1) The date of direct physical 
loss; or 

(2) The end of the policy period. 

4. Rental Expense 

a. If a loss covered by this insurance 
occurs to Covered Property we will 
pay your expense to rent 
equipment or property to replace 
that Covered Property that was 
damaged or destroyed. 

This rented equipment or property 
must be used in your business 
operations for the same or similar 
purpose as the lost or damaged 

property and be of similar kind and 
quality. 

b. The most we will pay is $250 per 
day up to a maximum of $2,500, 
regardless of the actual cost of 
rental or number of items lost or 
damaged.  

B. Covered Causes of Loss 

Unless otherwise shown in the Declarations, 
Covered Cause of Loss means risks of direct 
physical loss unless the loss is excluded below 
or payment is limited by other provisions in this 
Coverage Form. 

C. Exclusions 

1. We will not pay for loss or damage 
caused directly or indirectly by any of the 
following. Such loss or damage is 
excluded regardless of any other cause 
or event that contributes concurrently or 
in any sequence to the loss.  

a. Earth Movement 

(1) Any earth movement (other 
than sinkhole collapse), such 
as an earthquake, landslide, 
mine subsidence or earth 
sinking, rising or shifting.  But 
if loss by fire or explosion 
results, we will pay for that 
resulting loss. 

(2) Volcanic eruption, explosion 
or effusion.  But if loss by fire 
results, we will pay for that 
resulting loss. 

b. Fungus, Wet Rot, Dry Rot And 
Bacteria 
Presence, growth, proliferation, 
spread or any activity of Fungus, 
wet or dry rot or bacteria.  This 
exclusion does not apply when 
Fungus, wet or dry rot or bacteria 
results from fire or lightning.  But 
we will pay for loss if Fungus, wet 
or dry rot or bacteria results in fire; 
lightning; explosion; smoke; aircraft 
or vehicle damage; riot or civil 
commotion; vandalism; leakage 
from fire extinguishing equipment 
or plumbing systems. 
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As used in this Exclusion, Fungus 
means any type or form of fungus, 
including mold or mildew, and any 
mycotoxins, spores, scents or by-
products produced or released by 
fungi. 

c. Governmental Action  
Seizure or destruction of property 
by order of governmental authority. 
But we will pay for loss or damage 
caused by or resulting from acts of 
destruction ordered by 
governmental authority and taken 
at the time of a fire to prevent its 
spread, if the fire would be covered 
under this Coverage Part. 

d. Nuclear Hazard  
Nuclear reaction or radiation, or 
radioactive contamination, however 
caused.  But if nuclear reaction or 
radiation, or radioactive 
contamination, results in fire, we 
will pay for the loss or damage 
caused by that fire.  

e. War And Military Action  

(1) War, including undeclared or 
civil war;  

(2) Warlike action by a military 
force, including action in 
hindering or defending 
against an actual or expected 
attack, by any government, 
sovereign or other authority 
using military personnel or 
other agents; or  

(3) Insurrection, rebellion, 
revolution, usurped power, or 
action taken by governmental 
authority in hindering or 
defending against any of 
these.  

f. Water 

(1) Flood, surface water, waves, 
tides, tidal waves, overflow of 
any body of water, or their 
spray, all whether driven by 
wind or not;  

(2) Mudslide or mudflow;  

(3) Water that backs up or 
overflows from a sewer, drain 
or sump; or  

(4) Water under the ground 
surface pressing on, or 
flowing or seeping through:  

(a) Foundations, walls, 
floors or paved 
surfaces;  

(b) Basements, whether 
paved or not; or  

(c) Doors, windows or other 
openings.  

 
But if Water, as described above, 
results in fire, explosion or sprinkler 
leakage, we will pay for the loss 
caused by that fire, explosion or 
sprinkler leakage. 

2. We will not pay for loss caused by or 
resulting from any of the following: 

a. Corrosion, rust or decay; 

b. Dampness or dryness of 
atmosphere, or extremes of or 
changes in temperature; 

c. Delay, loss of use, loss of market, 
loss of occupancy, interruption of 
your business, or consequential 
loss of any kind; 

d. Dishonest or criminal acts by you, 
or any of your partners, employees, 
directors, trustees, authorized 
representatives, or anyone to 
whom you entrust property, 
whether or not acting alone or in 
collusion with others or occurring 
during the hours of employment.  
But this exclusion does not apply to 
a carrier for hire; 

e. Unauthorized instructions to 
transfer property to any person or 
to any place; 

f. Voluntary parting with any property 
by you or anyone entrusted with 
the property if induced to do so by 
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any fraudulent scheme, trick, 
device or false pretense; 

g. Electric arcing, short circuit, 
blowout, or other electrical 
disturbance or damage by 
artificially generated electricity.  But 
if loss by fire results we will pay for 
that resulting loss;   

h. Exceeding the manufacturer’s rated 
capacity of the equipment; 

i. Mechanical breakdown or failure.  
But if loss by fire results we will pay 
for that resulting loss; 

j. Processing, repairing, adjusting, 
servicing, maintaining or similar 
work upon Covered Property.  But 
if loss by fire results we will pay for 
that resulting loss; 

k. Rain, snow, ice, sleet or sand, all 
whether driven by wind or not; 

l. Loss that solely depends on any 
audit of records or any inventory 
computation to prove its factual 
existence; 

m. Subsidence of or breaking through 
ice, or sinking in permafrost or 
muskeg; 

n. Wear and tear, gradual 
deterioration, depreciation, hidden 
or latent defect, or any quality in 
the property that causes it to 
damage or destroy itself. 

SECTION II - LIMITS OF INSURANCE 

The most we will pay for loss or damage in any 
one occurrence is the applicable Limit(s) of 
Insurance shown in the Declarations.  

SECTION III - DEDUCTIBLE 

1. In any one occurrence of loss, we will 
first reduce the amount of loss, if 
required, by the Coinsurance Condition.  
If the adjusted amount of loss is less than 
or equal to the Deductible, we will not 
pay for that loss.  If the adjusted amount 
of loss exceeds the Deductible, we will 
then subtract the Deductible from the 

adjusted amount of loss, and will pay the 
resulting amount up to the Limit of 
Insurance. 

An occurrence means accidental loss 
caused by a Covered Cause of Loss as 
described in this policy and includes all 
loss or damage from continuous or 
repeated exposure to the same general 
harmful conditions. 

2. Unless otherwise shown in the 
Declarations, when more than one 
Deductible applies to a loss only the 
highest applicable deductible will be 
applied. 

SECTION IV – CONDITIONS 

A. Loss Conditions 

1. Abandonment 

There can be no abandonment of any 
property to us. 

2. Appraisal 

If there is disagreement on the value of 
the property or the amount of loss, either 
you or we may make written demand for 
an appraisal of the loss. In this event, 
each party will select a competent and 
impartial appraiser. The two appraisers 
will select an umpire. If they cannot 
agree, either may request that selection 
be made by a judge of a court having 
jurisdiction. The appraisers will state 
separately the value of the property and 
amount of loss. If they fail to agree, they 
will submit their differences to the 
umpire. A decision agreed to by any two 
will be binding. Each party will:  

a. Pay its chosen appraiser; and  

b. Bear the other expenses of the 
appraisal and umpire equally.  
If there is an appraisal, we will still 
retain our right to deny the claim.  

3. Coinsurance 

If a Coinsurance percentage is shown in 
the Declarations, the following applies.  
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We will not pay the full amount of any 
loss if the value of Covered Property at 
the time of loss times the Coinsurance 
percentage shown for it in the 
Declarations is greater than the Limit of 
Insurance for the property.    

Instead, we will determine the most we 
will pay using the following steps:  

Step 1: Multiply the value of 
Covered Property at the time of loss by 
the Coinsurance percentage;  

Step 2: Divide the Limit of 
Insurance of the property by the figure 
determined in Step 1; 

Step 3: Multiply the total amount of 
loss, before the application of any 
deductible, by the figure determined in 
Step (2); and  

Step 4: Subtract the deductible from 
the figure determined in Step 3.  

We will pay the amount determined in 
Step 4 or the Limit of Insurance, 
whichever is less. For the remainder, you 
will either have to rely on other insurance 
or absorb the loss yourself.  

4. Duties In The Event Of Loss 

You must see that the following are done 
in the event of loss or damage to 
Covered Property:  

a. Notify the police if a law may have 
been broken.  

b. Give us prompt notice of the loss. 
Include a description of the 
property involved.  

c. As soon as possible, give us a 
description of how, when and 
where the loss occurred.  

d. Take all reasonable steps to 
protect the Covered Property from 
further damage, and keep a record 
of your expenses necessary to 
protect the Covered Property, for 
consideration in the settlement of 
the claim. This will not increase the 
Limit of Insurance. However, we 

will not pay for any subsequent loss 
resulting from a cause of loss that 
is not a Covered Cause of Loss. 
Also, if feasible, set the damaged 
property aside and in the best 
possible order for examination.  

e. At our request, give us complete 
inventories of the damaged and 
undamaged property. Include 
quantities, costs, values and 
amount of loss claimed.  

f. As often as may be reasonably 
required, permit us to inspect the 
property proving the loss and 
examine your books and records.  

g. Permit us to take samples of 
damaged and undamaged property 
for inspection, testing and analysis, 
and permit us to make copies from 
your books and records.  

h. Send us a signed, sworn proof of 
loss containing the information we 
request to investigate the claim. 
You must do this within 60 days 
after our request. We will supply 
you with the necessary forms.  

i. Cooperate with us in the 
investigation or settlement of the 
claim. 

j. We may examine any insured 
under oath, while not in the 
presence of any other insured and 
at such times as may be 
reasonably required, about any 
matter relating to this insurance or 
the claim, including an insured's 
books and records. In the event of 
an examination, an insured's 
answers must be signed. 

k. You will not, except at your own 
cost, voluntarily make a payment, 
assume any obligation, or incur any 
expense without our consent. 

l. Immediately send us copies of any 
demands, notices, summonses or 
legal papers received in connection 
with the claim or suit. 

 



CIM 085 (10-07)  Page 6 of 8 
Copyright 2007, Capitol Transamerica Corporation 

Contains Copyrighted Material of Insurance Services Offices, Inc. used with permission 

5. Loss Payment and Valuation 

a. We will determine the value of lost 
or damaged property sold to others 
based on the net selling price after 
all allowances and discounts. 

For all other property we will 
determine the value of lost or 
damaged property based on the 
actual cash value at the time of the 
loss unless a different valuation is 
shown in the Declarations.  

If Replacement Cost is shown we 
will value the lost or damaged 
property without deduction for 
depreciation.  However, unless 
otherwise shown in the 
Declarations, Replacement Cost 
does not apply to personal property 
of others or works of art, antiques 
or rare articles including but not 
limited to etchings, pictures, 
statuary, marbles, bronzes, 
porcelains and bric-a-brac.  

You may make a claim for loss or 
damage covered by this insurance 
on an actual cash value basis 
instead of on a replacement cost 
basis. In the event you elect to 
have loss or damage settled on an 
actual cash value basis, you may 
still make a claim for the additional 
coverage this Optional Coverage 
provides if you notify us of your 
intent to do so within 180 days after 
the loss or damage.  

We will not pay on a replacement 
cost basis for any loss or damage:  

(1) Until the lost or damaged 
property is actually repaired 
or replaced; and  

(2) Unless the repairs or 
replacement are made as 
soon as reasonably possible 
after the loss or damage.  

We will not pay more for loss or 
damage on a replacement cost 
basis than the least of:  

(3) The Limit of Insurance 
applicable to the lost or 
damaged property;  

(4) The cost to replace the lost or 
damaged property with other 
property of comparable 
material and quality and used 
for the same purpose; or  

(5) The amount actually spent 
that is necessary to repair or 
replace the lost or damaged 
property.  

b. In the event of loss covered by this 
Coverage Form, at our option, we 
will either:  

(1) Pay the value of lost or 
damaged property;  

(2) Pay the cost of repairing or 
replacing the lost or damaged 
property, subject to c. below;  

(3) Take all or any part of the 
property at an agreed or 
appraised value; or  

(4) Repair, rebuild or replace the 
property with other property of 
like kind and quality, subject 
to c. below.  

c. The cost to repair, rebuild or 
replace does not include the 
increased cost attributable to 
enforcement of any ordinance or 
law regulating the construction, use 
or repair of any property.  

d. In case of loss to any part of a pair, 
set or collection we may, at our 
option: 

(1) Repair or replace any part to 
restore the pair or set to its 
value before the loss; or 

(2) Pay the difference between 
the value of the pair or set 
before and after the loss. 
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e. We will give notice of our intentions 
within 30 days after we receive the 
sworn proof of loss.  

f. We will not pay you more than your 
financial interest in the Covered 
Property. 

g. We may adjust losses with the 
owners of lost or damaged property 
if other than you. If we pay the 
owners, such payments will satisfy 
your claim against us for the 
owners; property. We will not pay 
the owners more than their 
financial interest in the Covered 
Property. 

h. We may elect to defend you 
against suits arising from claims of 
owners of property. We will do this 
at our expense. 

i. We will not be liable for any part of 
a loss that has been paid or made 
good by others. 

6. Other Insurance 

a. You may have other insurance 
subject to the same plan, terms, 
conditions and provisions as the 
insurance under this Coverage 
Part. If you do, we will pay our 
share of the covered loss or 
damage. Our share is the 
proportion that the applicable Limit 
of Insurance under this Coverage 
Part bears to the Limits of 
Insurance of all insurance covering 
on the same basis. 

b. If there is other insurance covering 
the same loss or damage, other 
than that described in 1. above, we 
will pay only for the amount of 
covered loss or damage in excess 
of the amount due from that other 
insurance, whether you can collect 
on it or not. But we will not pay 
more than the applicable Limit of 
Insurance. 

7. Recovered Property 

If either you or we recover any property 
after loss settlement, that party must give 

the other prompt notice. At your option, 
the property will be returned to you. You 
must then return to us the amount we 
paid to you for the property. We will pay 
recovery expenses and the expenses to 
repair the recovered property, subject to 
the Limit of Insurance. 

8. Reinstatement of Limit After Loss 

The Limit of Insurance will not be 
reduced by the payment of any claim, 
except for total loss or damage of a 
scheduled item, in which event we will 
refund the unearned premium on that 
item. 

9. Transfer Of Rights Of Recovery Against 
Others To Us 

If any person or organization to or for 
whom we make payment under this 
Coverage Part has rights to recover 
damages from another, those rights are 
transferred to us to the extent of our 
payment. That person or organization 
must do everything necessary to secure 
our rights and must do nothing after loss 
to impair them. But you may waive your 
rights against another party in writing: 

a. Prior to a loss to your Covered 
Property. 

b. After a loss to your Covered 
Property only if, at time of loss, that 
party is one of the following: 

(1) Someone insured by this 
insurance; or 

(2) A business firm: 

(a) Owned or controlled by 
you; or 

(b) That owns or controls 
you. 

This will not restrict your insurance 

B. General Conditions 

1. Concealment, Misrepresentation Or 
Fraud 



CIM 085 (10-07)  Page 8 of 8 
Copyright 2007, Capitol Transamerica Corporation 

Contains Copyrighted Material of Insurance Services Offices, Inc. used with permission 

This Coverage Part is void in any case of 
fraud, intentional concealment or 
misrepresentation of a material fact, by 
you or any other insured, at any time, 
concerning: 

a. This Coverage Part; 

b. The Covered Property; 

c. Your interest in the Covered 
Property; or 

d. A claim under this Coverage Part. 

2. Control Of Property 

Any act or neglect of any person other 
than you beyond your direction or control 
will not affect this insurance. 

The breach of any condition of this 
Coverage Part at any one or more 
locations will not affect coverage at any 
location where, at the time of loss or 
damage, the breach of condition does 
not exist. 

3. Legal Action Against Us 

No one may bring a legal action against 
us under this Coverage Part unless: 

a. There has been full compliance 
with all the terms of this Coverage 
Part; and 

b. The action is brought within 2 years 
after you first have knowledge of 
the direct loss or damage. 

4. No Benefit To Bailee 

No person or organization, other than 
you, having custody of Covered Property 
will benefit from this insurance. 

SECTION V – DEFINITIONS 
 
“Pollutants” means any solid, liquid, gaseous    or 
thermal irritant or contaminant, including smoke, 
vapor, soot, fumes, acids, alkalis, chemicals and 
waste.  Waste includes materials to be recycled, 
reconditioned or reclaimed. 
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 

EXCLUSION – WINDSTORM OR HAIL 

This endorsement modifies insurance provided under the following: 
 
CONSTRUCTION AND INSTALLATION COVERAGE FORM 
EQUIPMENT AND MOBILE PROPERTY COVERAGE FORM 
 
The following is added to Section I. C. Exclusions: 
 
 
We will not pay for loss or damage caused directly or 
indirectly by windstorm or hail. Such loss or damage 
is excluded regardless of any other cause or event 
that contributes concurrently or in any sequence to 
the loss.  

 
 
 
 

 
 
 
 
This endorsement does not change any other provision of the policy. 
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 

ADDITIONAL COVERAGE – RIGGERS LIABILITY 

This endorsement modifies insurance provided under the following: 
 
 
CONSTRUCTION AND INSTALLATION COVERAGE FORM 
EQUIPMENT AND MOBILE PROPERTY COVERAGE FORM 

 
 

 

A. The following is added to Section I. A. 
Coverage Provided: 

If a Riggers Liability Limit of Insurance is shown 
in the Declarations, we will pay for direct 
physical loss caused by a Covered Cause of 
Loss to property that you do not own while you 
are using Covered Property to lift, hoist or move 
this property of others. 

As used in this Additional Coverage lifting, 
hoisting or moving includes the handling of 
property in preparation for lifting, hoisting, or 
moving, and the handling of such property after 
it has been lifted, hoisted or moved until such 
time as it is at rest in the place where intended 
to be lifted to, hoisted to or moved to, and 
disconnected from the Covered Property. 

 

B. The following replaces Section III. Deductible 
as respects coverage provided by this Additional 
Coverage: 

If the adjusted amount of loss is less than or 
equal to the Riggers Liability Deductible, we will 
not pay for that loss.  If the adjusted amount of 
loss exceeds the Riggers Liability Deductible, 
we will then subtract the Riggers Liability 
Deductible from the adjusted amount of loss, 
and will pay the resulting amount up to the Limit 
of Insurance.   

The Riggers Liability Deductible is $500 or the 
Riggers Liability Deductible shown in the 
Declarations, whichever is greater. 

 

 
This endorsement does not change any other provision of the policy. 
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 2.  Insurance Department Use only 
a.  Date the filing is received:  
b.  Analyst:     
c.  Disposition:  
d.  Date of disposition of the filing:   
e.  Effective date of filing:  
               New Business  
               Renewal Business  
f.   State Filing #:   
g.  SERFF Filing #:   
h.  Subject Codes   

 

 

3. Group Name Group NAIC # 
   

 

4. Company Name(s) Domicile NAIC # FEIN # State #  

      
      
      
      
      
      
      

1 .      Reserved for Insurance    
Dept. Use Only 

 

5. Company Tracking Number  
 

Contact Info of Filer(s) or Corporate Officer(s)   [include toll-free number] 
6. Name and address  Title Telephone #s FAX # e-mail 

  
 

    

  
 

    

7. Signature of authorized filer   
8. Please print name of authorized filer  

 

Filing information  (see General Instructions for descriptions of these fields) 
9. Type of Insurance (TOI)    

10. Sub-Type of Insurance  (Sub-TOI)  
11. State Specific Product code(s)(if 

applicable)[See State Specific Requirements]
 

 12. Company Program Title (Marketing title)   
13. Filing Type  [  ] Rate/Loss Cost    [  ]  Rules  [  ]  Rates/Rules      

[  ]  Forms  [  ]  Combination Rates/Rules/Forms  
[  ]  Withdrawal[  ]  Other   (give description) 
 

14. Effective Date(s) Requested  New:  Renewal:  
15. Reference Filing? [  ]  Yes     [  ]  No    
16. Reference Organization (if applicable)   
17. Reference Organization # & Title   
18. Company’s Date of Filing  
19. Status of filing in domicile [  ] Not Filed  [  ]  Pending  [  ]  Authorized  [  ]  Disapproved   
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20. This filing transmittal is part of Company Tracking #   
 
21. Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
22. Filing Fees (Filer must provide check # and fee amount if applicable)  

[If a state requires you to show how you calculated your filing fees, place that calculation below] 
  
Check #:   
Amount:   
 
 
 
 
 
 

 
Refer to each state’s checklist for additional state specific requirements or instructions on 
calculating fees. 

 
***Refer to the each state’s checklist for additional state specific requirements (i.e. # of additional copies 
required, other state specific forms, etc.) 
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(This form must be provided ONLY when making a filing that includes forms) 

(Do not refer to the body of the filing for the forms listing, unless allowed by state.)  
 

1. This filing transmittal is part of Company Tracking #   
 

2. This filing corresponds to rate/rule filing number 
(Company tracking number of rate/rule filing, if applicable) 

 
 

3. Form Name 
/Description/Synopsis 

Form # 
Include edition date 

Replacement 
Or  
withdrawn? 

If replacement,  
give form #  
it replaces 

Previous state 
filing number, 
if required by state

01 

  [  ] New 
[  ] Replacement 
[  ] Withdrawn 
 

  

02 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

03 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

04 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

05 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

06 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

07 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

08 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

09 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

10 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 
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